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Wisconsin Estate Tax to End January 1
But May Returnin 2011

MADISON—ASs 2007 ends, sowill Wisconsin'sestatetax, at least for the next few years. A new
report by the Wisconsin TaxpayersAlliance (WISTAX) pointsto acombination of federal and statetax law
changesthat areresponsiblefor thedemise. Thestudy aso highlightsthe confusionthat may result over the
next severd yearswith changing federal and statelaw.

According totheWISTAX report, therewill be no Wisconsin estate tax in 2008, 2009, and 2010, and
thefederal estatetax will beeiminated for 2010. However, without legidative action, both thefederal and
state estatetaxeswill returnin 2011. “With confusing phaseoults, repeal s, and regppearances of estatetaxes,
individuasplanning for thefuture may want to stay intouch with an attorney or estate planner inthe coming
years,” saysToddA. Berry, WISTAX president.

Wisconsin collected $121.1 millionin estatetaxesin fiscal year 2007. Collectionsin 2008 and 2009
areprojected to drop to $95.0 million and $25.0 million, respectively.

WISTAX noted that, prior to 2002, Wisconsin's estate tax was s mpl e because the amount paid was
based on afederal credit for state death taxes. However, passage of 2001 U.S. tax cuts led Wisconsin
legidatorstotemporarily de-link the stateand federal taxes. Theresult wasthat, in some cases, an estate paid
moretaxesto WisconsinthantotheU.S.

Thistemporary tax endswith 2007 and Wisconsin'stax will again be equal to the state credit on
federa returns. But sincethefederal credit nolonger exists, Wisconsin’sestatetax will bezero through 2010.
Withfedera tax cutsset to expirein 2010, estatetaxes, both at thefedera and statelevel, could returnin 2011,
WISTAX said.

Celebratingits 75th anniversary, nonprofit WISTA X keepsWisconsin citizensinformed about state
and locd government through nonpartisan research.

For afree copy of Focus, “Wsconsin death taxto die,” contact WISTAX at wistax@wistax.org;
by phone at 608-241-9789; or by mail at 401 North Lawn Avenue, Madison, Wl 53704. [

(Editors’ Note: An electronic version of this release is available at www.wistax.org.)
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